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WHAT A DIFFERENCE A YEAR MAKES

1 Year Total Return
One Year Later – A Much Better Place
As of March 31, 2017
26%
Fast-forwarding to 3/31/17, the Russell
2000 is up 26% over the last 12 months.
21%
20%
The S&P 500 is up 17% over the same
17%
period. U.S. market indices hit new alltime highs in early March. S&P 500
earnings per share are expected to grow
9% year-over-year in Q1 and 10% in
2017, indicating corporate profits are
growing nicely. All this has happened
Russell 2000
Nasdaq
Dow Jones
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against a backdrop of two additional
Industrial Average
interest rate increases by the Federal
Reserve, a highly contentious election and heightened global geopolitical tensions. Our
point is that investors who keep a level head and focus on the long-term during periods
of market volatility have historically been rewarded.
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Solid Start to the Year
The strong start to 2017 has been driven by the Health Care and Information
Technology sectors. After a tough 2016, Health Care has bounced back nicely due to
attractive valuations and much improved investor sentiment. We believe Health Care
and Information Technology will remain key elements of the current bull market. While
the market is close to all-time highs, we are maintaining our positive outlook for U.S.
stocks. Potential drivers of a gradually rising market include the aforementioned strong
corporate earnings growth, GDP growth accelerating in 2017 and 2018, anticipated
corporate tax reform in late 2017 or 2018 and rising consumer and business confidence.
—Dan Garofalo & Adam Engebretson
Senior Portfolio Managers

Source: FactSet

The last 12 months have been a textbook example of why not to panic when the stock
market gets bumpy. A year ago we were writing our newsletter after a volatile first
quarter that saw the S&P 500 Index (S&P 500) drop 10% over the first 42 days of the
year. Small cap stocks as measured by the Russell 2000 Index (Russell 2000) had fallen
16% over the same period. While the market started to recover in March, the S&P 500
had returned only 2% (including dividends) over the prior 12 months ended 3/31/16.
Small cap stocks had performed much worse as the Russell 2000 (including dividends)
was down 10% over the 12 months ended 3/31/16. At the time, investors were worried
about a global recession, negative interest rates, a U.S. presidential election and several
other issues.

CLIENT SERVICE CONTACTS
Our Portfolio Managers
Dan Garofalo and
Adam Engebretson are
the best contacts for any client
service needs you may have.
Both Portfolio Managers are
available to discuss your portfolio
or any questions you may have.
As always, you can reach our office
at 800-333-9128. Dan can also be
reached at 952-841-0457 and Adam
can be reached at 952-841-0452.
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Dan Garofalo joined Kopp Investment Advisors in 2013
and currently serves as Senior Portfolio Manager, Senior
Research Analyst and is a member of the firm’s Investment
Committee. He focuses on a broad range of health care areas
including medical devices, diagnostics, drug development
and health care infotech and brings more than 10 years of health care industry
and investment experience in managing client portfolios. Prior to joining Kopp
Investment Advisors, Dan was an equity research analyst at Piper Jaffray and
also worked for a major pharmaceutical company. Dan holds an M.B.A. from the
Carlson School of Management at the University of Minnesota as well as a B.A.
in Business from the University of St. Thomas in St. Paul, Minnesota.

ADAM ENGEBRETSON, CFA
Senior Research Analyst, Senior Portfolio Manager
Adam Engebretson joined Kopp Investment Advisors in 2015
and currently serves as Senior Portfolio Manager, Senior
Research Analyst and is a member of the firm’s Investment
Committee. He focuses on the technology and consumer
sectors. Prior to joining Kopp Investment Advisors, Adam
was an equity research analyst at Piper Jaffray covering several industry groups.
He began his investment career in 2005 with Raymond James Financial Services.
Adam holds an M.B.A. from the Carlson School of Management at the University
of Minnesota as well as a B.A. in Business from Bethel University in St. Paul,
Minnesota. He is a Chartered Financial Analyst and a member of the CFA Society
of Minnesota.

REMINDER

Kopp Investment Advisors is an investment adviser, not a financial planner or financial consultant. We manage your
account for long-term capital appreciation. Assets allocated to the Emerging Growth strategy should represent the aggressive equity portion of
an overall portfolio, while assets allocated to the TQM strategy should represent that portion of an overall portfolio with growth as its primary
goal. Our investment strategies involve risks, including liquidity risk, market risk and management risk. Each respective investment strategy
should be used in a program of diversified investing and not as a complete investment program. You should let us know immediately in writing
of any material change in your circumstances that might affect the appropriateness of your investment strategy or the manner in which we
manage your account. We rely on you to keep us up-to-date.
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It should not be assumed that our stock selections or investment philosophy will be profitable or will equal any past performance. Small-cap stocks involve greater
risks and volatility than those of larger, more established companies. Potential for profit involves possibility of loss. This newsletter is for general information only
and is not intended to provide specific advice or stock recommendations to any individual. Future investment decisions and commentary may be made under
different economic, market, and industry conditions from those existing at the time these comments were prepared. Although the facts in this newsletter have
been obtained from and are based on sources we believe to be reliable, we do not guarantee their accuracy, and such information is subject to change without
notice. The information and opinions expressed herein are provided for informational purposes only and do not constitute a solicitation for the purchase or sale
of any security or investment advisory service.

